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Climate Risk***

• Setting up committees at the board level to oversee &

manage climate related risks & opportunities

• Incorporate climate indicators in risk assessment

framework, like carbon emissions of a project

• Develop models to assess physical (financial losses due

to weather severity) & transitional (impact arising due to

climate friendly policy changes) risks. The assessment

may be on the following metrics:

• CO2-intensive assets

• Impact on collateral value located in areas of

extreme weather

• Diversify assets geographically to avoid concentrating

critical functions in a certain location

• Conduct scenario analysis to identify emerging risks in the

short, medium & long term for strategic decision making

MSME Lending** 

Disclaimer: The information contained herein is of a general nature and is not intended to address the facts and figures of any individual or entity. The content provided here treats the subjects covered here in condensed form. It is intended to provide a general guide to

the subject matter and should not be relied on as a basis for business decisions. The information provided herein is from public domain except the transactions done by Unitus Capital (UC). UC does not take any responsibility for any errors or omissions thereto. Source:
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Corporate Debt Issuance****

RBI has come out with a “Discussion Paper on Climate 

Risk and Sustainable Finance” covering best practices 

for Regulated Entities (REs), summarized below.
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Issuer Secured Size (₹ Cr) Coupon Tenor (years) Rating

Annapurna Finance Pvt. Ltd. Yes 50.00 11.35% 6.00 A-

Blacksoil Capital Pvt. Ltd. Yes 40.00 10.00% 3.00 N.A.

Midland Microfin Ltd. Yes 30.00 11.20% 2.00 BBB+

In a recent circular the RBI has updated 

“Instructions/Guidelines for lending” to micro, small & 

medium enterprises.

Recommendations

• Public sector banks are advised to open at least one

specialized branch in each district

• Set up special cells to spread financial literacy among

MSMEs, especially small entrepreneurs

• Incorporate e-tracking systems to monitor the loan

application & give branch-wise, region-wise, zone-wise

and state-wise positions

Directives

• Banks are mandated avoid collateral security in the

case of loans up to ₹10 lakh given to units in the micro &

small enterprise (MSE) sector

• NPA recognition to be done by creating 3 sub-

categories under the Special Mention Account (SMA)

• Empowered Committee to review the progress in MSME

financing & help in reviving stressed micro, small and

medium units

Market Overview*

In the last quarter, the RBI MPC increased

the repo rate by 90 bps bringing it to 4.90%

with an intention to control spiraling

inflation. With more hikes during the year

coupled with a normal monsoon and

excise duty cuts on fuel prices, the inflation

is expected to gradually decrease and

crawl back within the target band. The

yields will move further depending on the

inflation trajectory.
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