
 

Ummeed Housing Finance Private Limited (UHFPL) raises INR 270 crores of 

Equity Capital from Norwest Venture Partners and existing investor Morgan 

Stanley Private Equity Asia 
 

 

Ummeed Housing Finance Private Limited (UHFPL), a Gurgaon 

based, fast growing digital affordable housing finance company, 

has closed a funding of INR 270 crores (~US$ 37 million) through 

primary and secondary raise in a Series E Equity round led by 

global investor Norwest Venture Partners (global AUM of US$ 9.3 

Bn) who acquired a minority stake in the company.  

 

Existing investor Morgan Stanley Private Equity Asia also 

participated in the current round. Their investment in the current 

round comes on the back of the INR 140 crore (US$ 20 million) 

equity participation by them with the company in February 2020.  

In December 2020, CX Partners had acquired a minority stake in 

the company by acquiring shares from early-stage investors Lok 

Capital and Duane Park. 

 

The Company is now backed by three Global Investors, namely Norwest Venture Partners, Morgan 

Stanley Private Equity Asia and LGT Impact along with marquee domestic investor CX Partners. 

 

UHFPL was founded in 2016 by Banking veteran, Mr. Ashutosh Sharma and caters to the informal and 

the low-income households predominately in Tier II and Tier III towns through 42 hubs in Rajasthan, 

Haryana, Delhi NCR and Uttarakhand. The company has built out a fully digitized loan approval and 

disbursal process, which allows for a quick turnaround of customer requests. While the company’s 

primary focus continues to be on the housing loan segment, it also offers secured business loans to the 

MSME sector. The company offers loan in the range of INR 3 lac to INR 50 lac ticket size loans for home 

purchase, home construction, home renovation, home repair and renovation, loan against property and 

business loans. The company has disbursed more than Rs 1000 Cr in loans to over 12,000 customers  

since inception.   

 

The company is looking to tap the large underserved Affordable Housing finance market which is 

expected to grow to INR 40 Tn by 2030 from INR 13 Tn in March 21 and also targeting an addressable 

credit gap of INR 37 Tn in the business loan segment. 

 

The company has successfully created a wide wagon wheel of borrowings, developing relationship with 

multiple lenders including public & private sector banks, Global Development Financial Institutions (DFIs) 

and Domestic Financial Institutions. 

 

 

Quote from Mr. Ashutosh Sharma – Founder and Managing Director, Ummeed Housing Finance 
 
“This round of fundraising led by Norwest Venture Partners LLC gives us clear visibility on the equity 

front as we are looking to expand our operations, strengthen our technology platform and enter new 

geographies. Given the participation from larger growth equity investors, the company will look to 

aggressively double Asset Under Management (AUM) to INR 1,300 Cr over the next 18 months.” said 

Ashutosh Sharma – Founder and Managing Director, Ummeed Housing Finance. 

 
“Despite the unprecedented Covid-19 pandemic, Ummeed Housing Finance (UHFPL) like other strong 

housing finance companies in India has seen stable asset quality. The Company has been able to attract 

equity investments from strong large private equity investors i.e. Norwest and Morgan Stanley Private 

Equity Asia early in its growth journey. This allows us to set a strong platform for further growth.” he 

added. 
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Quote from Niren Shah, Managing Director, Norwest Venture Partners 
 

“Norwest is delighted to lead an investment into Ummeed Housing Finance. A cornerstone of this 

investment has been Ummeed’s focus on lending to small ticket housing loans to consumers in India. 

With this growth equity round, Ummeed is well positioned to leverage its strong franchise, excellent team, 

robust distribution and massive market opportunity to drive exceptional growth. The Ummeed team, led 

by the Founder and CEO, Ashutosh Sharma, have also been able to maintain robust credit despite 

difficult market conditions and have one of the finest track records of collections in the industry.” 

 

 
Quote from Nirav Mehta, Managing Director, Morgan Stanley Private Equity Asia   

 

“It is exciting to cross one more milestone in our journey with Ummeed, which has maintained consistent 

performance through the pandemic-induced uncertain times. This capital raise is an affirmation of the 

Company’s robust operating model and will position it well to scale further into newer geographies.”  

 

 

Investment bank Unitus Capital acted as the exclusive financial advisor to the Company on the 

transaction. 

 

 

About Norwest Venture Partners (Fund Size – $ 9.3 Bn approx.) 
 
Norwest is a preeminent, multi-stage investment firm with a unique perspective on what it takes to build 

large businesses through varied economic cycles. The firm has invested in over 600 companies across 

sectors during its history of 60+ years. With offices in Palo Alto, San Francisco, India, and Israel, we offer 

a global footprint, a qualified team, and a rare background that enables us to offer our portfolio companies 

high-level, long-term collaboration. Our experience makes us realistic about how businesses evolve, and 

we advise our portfolio companies at all phases of growth, from start-up through IPO or acquisition.  

 

Norwest has one of the best track records amongst Private Equity funds in India, being in the top quartile 

in terms of performance and exits. In India, the fund has invested approximately USD 1.2 bn in 45+ 

companies in the last 12+ years across financial services (banks, SME finance companies, exchanges, 

etc.) healthcare, consumer, internet, technology, and infrastructure sector. Some of the prominent 

investments in India include Kotak Mahindra Bank, IndusInd Bank, RBL Bank, Five Star Business Finance, 

Shriram City Union Finance, Cholamandalam Finance,  Ess Kay FinCorp, National Stock Exchange, 

Thyrocare, Swiggy, Pepperfry, Xpressbees, etc. We are long term investors, with an average investment 

horizon of 5 - 7 years. 

 
Norwest has invested in some of the best, well governed financial services companies in India. Norwest 

has backed strong and dynamic management teams through time and has helped create significant 

economic and social value for all stakeholders, including the employees, shareholders along with 

generating significant employment and income generating opportunities for the average Indian customer.  

 
 

About Morgan Stanley Private Equity Asia  
 
Morgan Stanley Private Equity Asia (“MSPEA”) is one of the leading private equity investors in Asia- 

Pacific, managing third party money funds, having invested in the region for over 20 years. MSPEA 

invests primarily in highly structured minority investments and control buyouts in growth-oriented 

companies. The experienced investment team is led by senior professionals with extensive industry 

relationships, in-depth market knowledge and the ability to apply international investment principles 

within each local context. 

 
MSPEA has offices in Hong Kong, Beijing, Shanghai, Seoul, Mumbai, Bangkok and New York, and 

leverages the brand and global network of Morgan Stanley. 


